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N @ State with reasons whether the following are capital or revenue: (15x2=30)
- e

‘1. Legal expenses incurred in raising a loan. S

Cost of white-washing the business buildin ae

Royailty paid for acquiring a copynght CF

Wages paid for the manufacture of product for sale. !, L

Rent paid for a hired machinery. R{

Cost of issuing shares and debentures.

Pension paid to employee.

Royalty received from transfer of copyright

. Profit on sale of'a house by a property dealer.

10.Amount received on sale of a house purchased for residential purposes.

11. Compensation received on temporary disability.

12.Exhibition expenses

13. Amount received from a debtor who purchased merchandise and whose account was
previously wntten off as bad.

14_Receipt of three years' rent of building in advance.
" 15.Legal fee received for drafling a Memorandum or Articles of Association of a company.
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Answer the following questions. (3x10=30)

What do you mean by agricultural income? Is it taxable in Pakistan? Give 5
examples of income from agriculture. 3

What are the allowable deductions under Section15A in respect of income from
property? S

Explain various types of depreciation allowances. Narrate the conditions
) admissibllty of depreciation under the Act 7] ot
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Q2 Short Questions (10x2=20)

i, Define special tax year with example. 2 3
ii. What does it mean by Tax Amnesty Scheme N ore)

iii. Define the Term “Resident AOP and Pesident COMPANY™ under imcome
tax ordinance 2001 |4 1€

v Define Non-Profit organization with Rule of Exemption as well if it = so./]
v. Salaried Person

Discuss the rules regarding Exemption under Travelling Allowance Duly
Allowance and Uniform Allowance{with examples)

vii. Define assessment year
Vi, Taxable income 22
@ Treatment of unpaid rent 2

x. Define the term provident fund 72

Q.3 Long Questions (3x10-19)

@ What are the different types of perquisites enjoyed by a salaried person? Discuss
ii. What are the allowable deductions under section 15A in respect of income from
property? 15
iii. Discuss the composition and functions of Appellate tribunal
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Nod: Defime the short answens of the following quariions. @*10=20)
&ﬁtmm.

w Wit » Capaal Assad’

~

o Dufieroncs Setword svemial taa wWar aod tamtanal L yoa o D

. Gove teo cxampios of Pathy Agrweltucsl and Panly Noa-Agra siiural NN 3> l
v Defime Row Chargestie 1o tax (RCT) ?9
“ .\lt,s s 4 engurtant N Slfcreatiscs detween Reverue srd Capital exponditure?

Yva What 5 the & Beronce betwern Erempt and Noa-Taradle

@uuf\\‘h\t

a. Eoliad @ o fowr ovasmpho of Invams from O wer Sownnay l 3'
v Dutine Bow hadoment \ssessmen! '1{2

catment of “Loan 10 Employa sedor the moume ta andingece 2001 °

Q. Ne ¥ Amveer aa) eac of the lulioning.

(S)
Waat o Provsiom Fund” Descuss e Weatoent of vanous ypes of Provsdent Funid toc excluswoa @

total mowrw 3 evempiiod Bom I ome lan ?‘*
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Nol: Defime the short anawen of the following questions.
&h KIBOR.
w What s Capaal Assed’
: P )
. Dfforcnce botwoon oemial tax yodr sod transitunal ey youl Y
. Give Teo vxampics of Panly Agrcultural aad Parily Nou-Agniculiural lncome 3 2
« Defime Ront Chargeabic to tax (RCT). qg
i .“.’," is it anpurtant o differentiate between Revenue and Capital expenditure?

Y i Wit s the & Terenve between Excropt and Non-Taxable’

i e tax tecatment of “Luan 1o Employw usder the macome tay ordinance ;00! 3

o Ectmt 21 koad four examplos of Income from Otner Sounces. ' 3'
+ Define Best udgment Assessment | Y9,

(). Ne. 3: Answer an) one of the following, (IS)

What & Pros sdent Fund® Discuss the treatment o) vanous types of Provident Fund tor :nclusion

wial movrw and excmption Hrom Income lax. ?LI'

OR

Wit 1 meust by Agnculiure Income”’ Is it 1axable w Pakistan” Ginve eaplanation of difterent Lypes of
O g 0
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Q 2: Answert the following shorl questions:

Attempt this Paper on Separate Answer Sheet provided.

(2x10 = 20)

What 15 Cycle of Assossment” 1 /

o)
o 9

What 5 Captal Gan? | / o

When a return is considered 1o be wnvaha ??

13) What s Appellate Tripunal?

(6) What is Prov.sonal Assessment? ! L{3

N Defne AiBOR? b one

8)

(9) Delne Tax Year Enlist s types 7\2’ 23
R} Define Whistie Blower :/ 8

Long Questions:

o) Why s ot mpoitant o dist nguish residen’ & nonJdesident person

Eahist any five decuctons made in compuling the income from property?

(10x3=30)

Q3: Oefine Cruel Commissioner Discuss powers & funcuons of Commussioner Inland Revenue &1 '4—
Q&
3) Wha' s Provident Fund? Explan s types f
H) Wha! s Agnculiural Income? Explan s lypes ard give examgles ol agneditural anag non-
agncultural moome B 0 he.
Q.s:

Compute the taxable income of Mr. Osama (senior citizen of Pakistan) who during the

tax year ended 30th June 201/ derived income from the following sources:

Satary
Annua eave ‘are assisluice

Rs 595000

29.600
ineres! iree 'oan recrved flom empliyes 600.00G
Oversoe paviments received 10.500
£ ncashment of lnave preparalory o relrement 40.000
Cunveyarce provided by emoloys’ o 00U

(Botl for personal & profesiunal cue)
Geatunty receved from the employer Approved by board) 225
Remmousenent of gas. water and clectiaity Lilis 20.000
Taxable ncome froir g ad propedty 8n 000
Frobl on spr el Luwiness 100 JWl
1 oas rom otter speculalon Lasin 75000
Prolit on sale ol inhaented juweiry 45 000
(Holkung period more thsn 12 months)
Zawat doducted 34 620
Srize on poze bond 10.000
Tax ded.Cled at sOulce 12,000
Amgunt claimed for rebale 5 "
(1) Shaies of bstod CoOpany puichaved £0.000 :
(L) Personal legal eaper ditute 12,000

Tan cates to saiained penson yeot 201y 17
U 10 Ry 400,000

3™ ae 00,000 0 R SA0.60
R 500,000 to Wa 750,000

[ 55 0o Ve omoun! exceading 4 400,000

We 2,000 + W% of essonding Ry 00000

Y 000w e 1 400000
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. : Attempt this Paper on Separate Answer Sheet provided.
Answer all the questions :
Q 2: Write a short notes on the following: (2X10X=20)

(1) Person >
) Principal Officer | | r

-
What is Capital Asset? = { ; [ 4
When a return is considered to ba invahid? ,
)

What is Appellate Tribunal?

(6) What s Provisional Assessment? [/ 3
7).  Define KIBORD 0

What is zero rated supply?
) Trarsitonal Tax Year 2 2

(10) Define Whistle Blower 2 &
Q 3: The following information for Mr. Huzaifah is available in respect of tax year ended 30th
june 2016: ( Marks 15)

1 Bas:c Salary Rs 850,000
2. Bonus 76,000
3 House rent allowance at 50% of basic salary --
4 Conveyance allowance 80.000
5 Entertainment allcwance 10.000
. 6 Leave enharcement during the services 28 400

7 Interest free loan ootained from the employer 10 00 Q00
8 Income from othér sources 20 000
9 Property income (Net) 1,00 000
10 Proft from speculation busirgss 40.000
11 Loss from anothe’ speculation busiress 10,000
12.  Gain on sale of pubiic company shares

(Holdirg penod more than one year) 3% 000
13.  Loss on sale of Painting 20.000
14.  Income fom talk delivered on TV (gross) 10,000
15.  Aanuity received from State Life

Insurance Corporation of Pakistan 60.000
16 Contnbuton to approved pension funa 1.40 000
17.  Defense saving certfcate purchased 20.000
18.  Personal legal expenditure 10.000
19.  Life insurance premium paid by

Employee on the policy of his wite 2% 000

20 Gt recetved from mother
Required: Computer taxable income and tax payable

70.000

1ax rate for salaried person year 2018-17:

—




