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Q.1. Encircle the right answer cutting and overwriting is not allowed. (10x1=10)
1. By nature Economic Laws are:

a. Permanent ) b. Qualitative
c. Conditional d. Quantitative
2. Law of Equi-marginal utility is also called as:
a. Law of utility b. Law of consumption
c. Law of substitution d. Law of satisfaction
3. The demand of a product expands when: :
a. Price of the product increases b. Price of the product decreases

d. Income of the consumer increases d.changes in fashion
4 The price at which gquantity demanded and supplied are equal to each other is called as:

a. Variable price b. Fixed price

c. Reserve price d. Equilibrium price
5. The supply curve of a perishable commodity has a slope:

a. Lero b. Infinite

c. MNegative d. Positive
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10.

The relationship between output and factors of production is called as:

a. Production of resources b. Production of weaith
c. Production function d. Consumption function
The cost which a firm has to bear in any condition is called as:
a. Variable cost b. Fixed cost
c. Marginal cost d. Total cost
One of the conditions of perfect competition is:
a. Few buyers b. Product differentiation
c. Product homogeneity d. Few sellers
The necessary condition of a firm's equilibrium is:
a. MR > MC b. MR < MC
c. MR = MC ~ d.TR=TC
Under monopoly the price is always equal to:
a. MR b. MC
c. AVC d. AR
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Q.2. Give short answers of the following: (5X4=20)

Explain Economic Problem in light of Robbins’ definition of economics.
Explain the concept of Income Elasticity of Demand and how it is measured.
Distinguish between Rise and Fall indemand by using suitable diagram.

Why the Average Cost Curve is U - shaped.

Differentiate between Abnormal Profit and Normal Profit under perfect competition

in short run.
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Q.3. Answers the following questions. (3x10=30)

Explain the Law of Demand with the help of suitable schedulé and diagram.

a.

b. Explain the Law of Increasing Returns with the help of suitable table and
diagram.

C. What is monopoly? Explain the equilibrium of a firm under monopoly? lllustrate

with diagram.
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