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Attempt this Paper on Separate Answer Sheet provided. : ¥
i (5x4=106)
Q2. Differentiate the !nilnwing with examples '
i, Stock and Supply 57
ii.  Explicit Cost and Implicit Cast |7
iii. Subslitutes and complements
iv. Total Fixed Cost and Total Variable Cost /! )
g v.  Homogenous and Differentiated Product
Subjective Questions
Mote: empt all Quesiions (10x3=30)
Q3. Explain the consumer equilibrium through indifference eurve. Draw
r diagram. 77
g 04 Explain how price and cutput is determined under monopoly [ ;’1
. Qs Explain law of rc.rur-ns with the help of suitable examples
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Subjective Type
Question It 2 :Give Short Answers to the following: (5x4=20) v
L Define Economic Problem,
D & Differentiate belmmnu l':-:p-m fon, contractlon of r-upply and inerease, decrease n
supply. (' vl . {
fil.  Differentiate belween average revenue and marginal revenue, 12 h
lv. Define Average and Marginal Enftw{th the help of t'a::rrmulas, "
V. Define the term "Munupnly (< !\ Y
Questian # 3 Give hrmf Answers to the followlng: : {1UH3=3U]
L : "El:nnnmics as a sclehce of c.huu:“ns between competing wants and Ilmited
resources”. Discuss. :
ii. E:-Lplmn the law uf Equi-Marginal Utility with the help of schedule and dmgrmn

iy

* Explain Law {:f D1mlnhh1ng return wlth the help of schedule and graph. |
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Course Code: ECON-101-A  Part-I (Compulsory) MAX-MARKS: 10, o s

Q.1. Encircle the right answer, cutting and overwriting is not allowed. (1x10=10)

i. Curve tracing the utility maximizing combination of two goods as the price of one changes is

called

a) Price consumplion curve b) Income consumplion curve
¢) Demand curve d) Indifference curve
i relates quantity of good consumed 1o income
a) Engel curve b) Supply curve
¢) Demand curve d) None of the above
iii. ____isthe change in consumption of a good associated with a change in its price, with level
of utility held constant
a) Income effect b) Price effect
¢) Substitution effect d) None of the above
iv. 5 the good whose demand curve slopes upwards
a) normal b) Giifen
¢) Inferior d) None of the above
L shows the highest output a firm can produce for every specified combination of inputs.
a) Demand function b) Supply function
c) Production function d) Cost function
vi. 15 the output per unit of the particular input
a) Marginal product b) Total product
) Average product d) None of the above
vii. Marginal rate of technical substitution (MRTS) as we move down along an isoguant.
a) Increases b) Decreases
¢) Remains same d) None of the above
viii. In case of fixed proportions production function, isoquants are i
a) Vertical b) Horzontal
¢) L-shaped d) Positively sloped

ix. The situation in which output more than doubles when all inputs are doubled is called as

a) Constant returns to scale nj) ]r1L‘rL'.'!.-|r11: returns Lo scale
¢) Decreasing returns to scale d) None of the above

x. Actual expenses plus depreciation charges for capital equipment is
a) Economic cost b) Opportunity cosi

c) Accounting cost d) None of the above
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Q.1. Encircle the right answer, cutting and overwriting is not allowed. (1x10=10)

'I'Ji By n:lufé.. Fconomic Laws are:

a. Exact b. Permanent

¢. Conditional d. Quantitative.

02. The characteristic of a commodity to satisfy a human want is termed as :
a, Utility b. Value

¢. Usefulness d. Wealth

03. The slope of Marginal Utility curve is :

a. Negative b. Positive

¢c. Zero : d. Infinity

{14, Im case of rise in demand , ﬂu demand curve shifts:
a. Right b. Left

c. Both Sides d. Rémains the same.

05. If Income Elasticity is positive , then the nature of Commodity is:

a. Inferior b. Giffen

¢. Superior d. None of these

06. The sole.cause of Expansion and Contraction in Quantity Supply is:
a. Price b. Population :
c. Taxes d. Téchmology Sibed o
07. 1f the Elasticity of Supply is more elastic, then the Supply Curve is :
a. Flatter b. Steeper

c. Horizental “d. Vertical

08. The perishable Goods are usnally sold in :

a. lnlt_:r[mtinnaj Market b. National Market

¢.Local Maiket -+ & 'Noneofthese

09. The Law of Increasing Returns to scale mostly applies to:
a. Industry b. Agriculture

c. Trade d. Construction

10. The necessary condition of firm’s equilibrium is :

a. MC=MR b. MC>F

c. MC> MR dMC=AC
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Affempt this Paper on Separate Answer Sheef provided,

. _l} NE_ Il‘:ﬂi:-rau‘.fﬁle lnll-'.l:;i-ng w_iih examples —|_15 a_-h!':l]
i-  Marginal Uitilicy
li. Difference between lnferior and narmal commodity.
i, Scale of production,
iv. Difference between Tolal Fixed ond Towl Varable Cost,

v. Mormal profit,

SURBJECTIVE QUESTIONS
MNote: Attempt all guestions,

What is meant by [ndifference ourve? Explain its properties

(10 x3=30)

Explain the low of supply with the help of schedule end dingrm |
|

Explain how price and output is determined under monopoly. |
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Q. 2 Give short answers to the follow ing questions

i) State the Law of Diminishing Marginal Utility. Briefly explain with an example 4)
if) Explain the relationship between total utility and marginal utility of a commodity using diagram. (4)
iii) Consider the particulars given below:

| Coffee [ Sandwich |
[Cops | Toml ity | Usis | Toul Uiy |
l 30 | 13

2 55 2 25
I3 t= o, T 36

4 L | 46
_-\ ' 100 ' 5 | '_-'x-i

Suppose the price of coffee is $2 per cup while that of sandwich is $1 per unit. Total income of the
consumer is $10. Using the Equi-marginal principle, tell the best combination of coffee and sandwich that
a consumer will purchase i equilibrium 4)

iv) What is an indifference curve? Explain why two indifference curves cannot intersect (4)

v¥) What is Marginal Rate of Substitution (MRS)? What happens to the MRS as you move along a convex
indifference curve? {4)

0.3: Give brief answers to the following questions,

i). Suppose a firm under monopoly faces the following cost function

C= 100 + Q*
he demand curve is given by

P=80-Q
a) What is the level of equilibrivm output and price? )
b) Calculate the firm’s profits, total cost, marginal cost and average variable cost. (4)
¢) Are the profits really maximum? 2)

{ Hint: Check the second order condition for profil maximization i.e. Slope of MR < 5!._;;_“‘- of MO)

ii}. Explain the law of variable proportions (10)

iii). Use demand and Supply analysis to illustrate how each of the follow ing events would affect the price
of butter and the quantity of butter bought and sold (5, 5)
#4)  An increase in the price of milk
b) A decrease in income of the consumer.
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[rflerentinse the following with examples | {5 x &=20]
i.  Marginal Ligtliy

fi. Difference between Infedor aid normal commodity.

i, Scole of production,
iv. Difference between Toinl Fived and Totnl Yarable Cost,

v. Mormal profit.

. SUBJECTIVE QUESTIONS
MNote: Attempt all guestions,

Q. No.3 | What is meant by Indifference curve? Explain its properties.

| (10 x3=30)

Q. No. 4 | Explain the low of supply with the help of schedule and dingmm, |

(). No. 8 | Explain how price and output is determined under monopoly.
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SUBJECTIVE TYPE

Qi 2 ‘f'\
Give short answer to the following questions : (5X4=20)

i Define exchange rate with the help on example. ~~ X of

b (S Define law of supply. Write any 2 assumptlunsu’w" ”_’_r

1ii. Differentiate between short run and long runn/ y

iv. What is price discrimination? «~ : » /

V. Differentiate hetween fixed and Variable cost.,_. /=" LI
Q# 3

LE’:&EIain Law of Equi marginal utility with the help on table and diagrame" -

(10}
Tq#4
Explain Law of DQL.J'E.J-S'IFIQ reburn mth the help c:l’ table and diagram ﬁnd/f
give assumption. ” : - _ {m]
‘Q#s

Explain how price and out put is determined under perfect compe‘l;ltim‘i./
. ' . u_ . = L o {1[]}
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Q2: Precisely answer any five from fnllaw_iﬁg short questibn.

All question carry equal marks. ' (5x4=20)
A) - Define Marginal Utility?
B) Define Partnership?
Cj What is meant by Demand?
D)  Define Joint Stock Company?

E) Define Marginal Revenue?

- Briefly explain the following questions” -+« (10x3=30)
 £13: Define and explali-ﬁ.':l%w}ﬁf Diminishing Marglnal Utility with the
help of Schedule and diagrami?: <= i« ﬂ e
Q4: Explain Market eql_.{ilifbrium with the help of table and diagram?
Q57 Explain the normal profit situation of a perfect competitive firm

in short run ?






between i::prlnnsinn. contraction of supply and increase, decrease in

Define Average and Ma rginal Cost with the help of formulas,
Define the term “Monopoly”
Question # 3 Give brief Answers to the following:
=y N “Economics as a science of cﬂ
i Explain the law of Equi-Marginal Utility wigh 1
Explain Law of Diminishing return with the hel

(10x3=30)
oices between competing wants and limited

he help of schedule and diagram,
p of schedyle and graph.
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Lueslion 2. . | : : e . (20)

Clive short answers to the fﬂlluwiug 10 gnestions, Bach questiou carries 2 mu R‘i.

“EF'J Write (he definition 6f Economics givia by Prof, Robbins. ;1'-,_—** ) e
'l:‘“}l "':"r'n::tl is M.ugl.'r'ﬁ! Rate of Substifution? L’j:‘}_, ' ' :
V—nﬁ What'is meant by Income Elasticity of Ieniand?™ f;jr 5&
V) What is price discriminalion? :
ST Explain Murket Equilibrivm with (he ':::]11 ofdiagrasy. =~ )
w(¥1) Diflercatiate belween Rise and Expation in D‘I-.-I.'ﬂul‘ll] T ; {
irii) Deline Law of Dm'm.usl'nmg Marginal ‘Ll'llll.l.;,".IL

. uf¥iil) Define Multinational Corporations.

v {7 What is Monepolistic Compelitiou? '

(¥ What is Variable Cost? - - :

' Question I.fﬁ . : N
- Lflf*:i?luill Law c-i-' Bejui Margiual Utility with the l"“-li’ of tible and didgram. ~ . (10
' (iun:'.ﬁuﬂ il4.
i ..-fl.},p.ﬂl.-. the Law of Returns with the I:e:lp u! lable :md dmgmm i _ (i0)
Qumtmn {5, '

&

" 1 i BT ft',la-',
: L-Tow price and oulput are determined under Pecfeel Corapetition in' shert sun?| 27 (10)



L answer to the following questions (5X4=20)

Define exchange rate with the help on example. v~
Define law of supply. Write any 2 assumptionsy”
Differentiate between short run and long rum./
\ What is price discrimination? - e
- V. Differentiate between fixed and Variable cost™
~ Explain Law of Equi marginal utility with the help on table and diagrare
' (10)

=XPiain Law of Decreasing retyrn with the help of table a d di
' give assumption P nd diagram and.~"

(10)

3in how price and oyt Put is determined under perfect cnmpetitidﬁ/

(10)
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Define Average and Ma rginal Cost with the help of formulas,
Define the term “Monopoly”
Question # 3 Give brief Answers to the following:
=y N “Economics as a science of cﬂ
i Explain the law of Equi-Marginal Utility wigh 1
Explain Law of Diminishing return with the hel

(10x3=30)
oices between competing wants and limited

he help of schedule and diagram,
p of schedyle and graph.

s
. = r
by -




L answer to the following questions (5X4=20)

Define exchange rate with the help on example. v~
Define law of supply. Write any 2 assumptionsy”
Differentiate between short run and long rum./
\ What is price discrimination? - e
- V. Differentiate between fixed and Variable cost™
~ Explain Law of Equi marginal utility with the help on table and diagrare
' (10)

=XPiain Law of Decreasing retyrn with the help of table a d di
' give assumption P nd diagram and.~"

(10)

3in how price and oyt Put is determined under perfect cnmpetitidﬁ/

(10)
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L vii) Mﬂuhwnm::11muhng Marginal Uuh:},

ifﬂii} 1o Multinational Corporations.

o {ixT What is Mﬂnnpoiiuun Comp¢l|uuu?

ﬁﬂ" Whu m‘ahla Cusl ]
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m 14,
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" ‘H. Explicit Cost and Implicit Cost

1 Bl Substitures and complements

I, Tatal Fixed Cost and Total Variable Cost v
¥.  Homogenous and Differentiated Product

Subjective Questions

(10x3=30)
, ﬁxphm the consumer equilibrium through indifference curve. Draw
Explain how price and output is determined under monopoly
5. | Explain law of refuems With the help of suitable examples
1
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